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INTRODUCTION

This document is designed to be a reference tool for legislators interested in putting the state's
revenue and budget picture into historical perspective. Twenty years or more of data on major
state taxes and some of the basic expenditure items most often asked for by state legislators is
provided. Similar information is included for municipal finances. A section covering a number of
important issues and major state and municipal programs or funds of interest to legislators is also
provided.

The information presented here is compiled from many authoritative sources, which are noted at
the end of each document. In some cases the data is taken directly from the source, while in other
cases adjustments are made to provide consistency among data elements. Where these
adjustments are made, descriptive footnotes are included. Differences between figures provided
in this edition and previous ones are generally due to revised data becoming available.

Any comments or questions concerning the information contained in this document, or
suggestions would be welcomed by: The Revenue Section, Office of Fiscal Analysis, LOB
5200, 300 Capitol Avenue, Hartford, CT 06106.

Visit the Office of Fiscal Analysis website at http://www.cga.state.ct.us/ofa to view or download
this and other documents produced by the office.



http://www.cga.state.ct.us/ofa

General Fund Taxes and Other Revenue
1972-2000

Fiscal Year

1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1998
1999
Budget Act 2000

0.0 2,000.0 4,000.0 6,000.0 8,000.0 10,000.0 12,000.0
$ Millions

B Total Taxes ERemaining Revenue
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TOTAL GENERAL FUND TAXES AND OTHER REVENUE

(Millions $)
Fiscal Total Gross Yearly General Fund Yearly
Year Taxes % Change Revenues % Change
[1,2] [1,2,3,4]
1972 842.0 26.7 983.6 21.0
1973 992.7 17.9 1,235.3 25.6
1974 941.4 (5.2) 1,224.2 (0.9)
1975 846.9 (10.0) 1,277.7 4.4
1976 1,033.3 22.0 1,442.2 12.9
1977 1,184.3 14.6 1,588.3 10.1
1978 1,252.5 5.8 1,753.1 10.4
1979 1,402.9 12.0 1,955.7 11.6
1980 1,533.1 9.3 2,142.7 9.6
1981 1,771.1 15.5 2,396.6 11.8
1982 2,003.9 13.1 2,732.5 14.0
1983 2,205.8 10.1 2,956.5 8.2
1984 2,744.9 24.4 3,527.8 19.3
1985 3,114.3 13.5 3,958.3 12.2
1986 3,406.8 9.4 4,378.8 10.6
1987 3,818.6 12.1 4,827.4 10.2
1988 3,877.3 1.5 4,968.8 29
1989 4,356.7 12.4 5,630.5 13.3
1990 4,802.9 10.2 6,233.9 10.7
1991 4,527.6 (5.7) 6,051.3 (2.9)
1992 5,558.2 22.8 7,332.5 21.2
1993 6,075.3 9.3 8,034.9 9.6
1994 6,371.0 4.9 8,465.1 5.4
1995 6,820.6 7.1 9,031.5 6.7
1996 7,268.1 6.6 9,613.9 6.4
1997 7,561.1 4.0 10,072.7 4.8
1998 8,198.3 8.4 10,723.0 6.5
1999 8,503.2 3.7 11,261.4 5.0
Budget Act 2000 8,620.3 1.4 11,387.5 1.1

Source: Annual Report of the Comptroller, various years.

[1]1 From FY69 to FY 74 Public Service Taxes went into the Public Service Tax Sinking 'Fund rather than the General
Fund. To make the data comparable, the tax was added to Total General Fund Revenues for these years.

[2] From FY 75 to FY 84 the Transportation Fund was included in the General Fund. To make the data comparable,
Motor Fuels Tax was eliminated from Total Taxes and revenues later transferred to the Transportation Fund
were removed from Total General Fund Revenues for these years. Other tables in this book include Motor Fuels
Tax in Total Taxes and thus are not comparable with the figures appearing here.

[3] To make the data comparable, Refunds of Taxes which are subtracted from revenues in the Comptroller's Annual
Report were added to Total General Fund Revenues for FY 86 and subsequent years.

[4] Beginning in FY 92 through FY 97 Total General Fund Revenues include Economic Recovery Fund payments which
transfers to the Ecnomic Recovery Fund to pay off the FY 91 accumulated General Fund deficit which are subtracted
from revenues beginning jn FY 92 through FY 97 in the Comptroller's Annual Report are added back to Total General
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Total Tax Revenue (General & Transportation Fund)
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FY72
FY73
FY74
FY75
FY76
FY77
FY78
FY79
FY80
FY81
FY82
FY83
Fyg4
FY85
FY86
FY87
FY88
FY89
FY90
FY91
FY92
FY93
FY94
FY95
FY96
FY97
FYo8
FY99

TAX REVENUE

ACTUAL and ADJUSTED
GROWTH RATES

Total Tax Revenue (General & Transportation Fund)

Revenue
(000,000)

9741
1,136.4
1,082.6

990.0
1,190.9
1,347.1
1,417.0
1,571.7
1,691.4
1,924.8
2,158.6
2,372.3
2,946.9
3,341.3
3,651.2
4,085.4
4,183.3
4,677.2
5,115.3
4,862.5
5,928.2
6,473.1
6,806.7
7,289.2
7,772.8
8,111.7
8,729.0
9,003.1

Tax

Changes

187.4
58.6
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(28.4
149.5

)
)
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recurring
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14.5
0.0
0.0
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%
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20.3
13.1

5.2

10.9
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9.3
11.9
2.4
11.8
9.4
(4.9)
21.9
9.2
5.2
7.1
6.6
4.4
7.6
3.1

Adjusted
%

9.2
5.6
(5.9)
2.4
9.7
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$ Millions

Total General Fund Tax Revenue
Collections and Growth Rates
FY 79 -FY 99
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TAX REVENUE
ACTUAL and ADJUSTED
GROWTH RATES

Total General Fund Tax Revenue

Revenue Tax Non- Actual  Adjusted

(000,000) Changes recurring % %
FY72 842.0 165.1 0.0
FY73 992.7 541 14.5 17.9 9.8
FY74 941.4 (101.3) 0.0 (5.2) 6.6
FY75 846.9 (28.4) 0.0 (10.0) (7.0)
FY76 1,033.3 149.5 13.7 22.0 2.7
FY77 1,184.3 (15.3) 71.6 14.6 10.6
FY78 1,252.5 4.1) 4.0 5.8 12.6
FY79 1,402.9 (9.6) 0.0 12.0 13.1
FY80 1,533.1 (0.8) 0.0 9.3 9.3
FY81 1,771.1 128.9 0.0 15.5 7.1
FY82 2,003.9 65.0 35.3 13.1 7.5
FY83 2,205.8 18.9 83.7 10.1 6.8
FY84 2,744.9 202.1 45.8 24.4 17.7
FYs85s 3,114.3 (16.7) 0.0 13.5 16.0
FY86 3,406.8 (128.6) 60.0 9.4 11.6
Fy87 3,818.6 (84.5) 4.0 12.1 16.5
FY8s8 3,877.3 4.2 0.0 1.5 1.5
FY89 4,356.7 92.3 57.6 12.4 8.5
FY90 4,802.9 730.3 29.7 10.2 (6.0)
FY91 4,527.6 62.0 45.6 (5.7) (7.4)
FY92 5,558.2 991.0 11.6 22.8 1.6
FY93 6,075.3 169.0 17.6 9.3 6.2
FYo4 6,371.0 (76.3) 47.3 4.9 5.7
FY95 6,820.6 149.3 (35.4) 7.1 6.1
FY96 7,268.1 (54.7) (19.1) 6.6 7.1
FYo7 7,561.1 (153.4) (13.9) 4.0 6.1
FY98 8,198.3 (151.1) (16.6) 8.4 10.4
FY99 8,503.2 (310.0) (40.5) 3.7 7.8



GENERAL FUND REVENUE INCREASES AND DECREASES

The following two sections list General Fund revenue increases and
decreases enacted since FY 72. If the full effect of the revenue change
does not occur in the first year, an estimate for the portion of the
revenue impact occurring in the second year is also given. Revenue
changes are based on the fiscal impact at the time the change was
enacted.

Only estimated gains or losses above $100,000 are included here. Items
which affect revenue collections for only one year are noted below the
dollar estimate.



GENERAL FUND REVENUE INCREASES
($ Millions)

FY 71-72

Capital Gains and Dividends Tax
- New tax of 6% on Capital Gains and Dividends was established

Cigarette Tax
- Tax was increased from 16 to 21 cents per pack

Motor Fuels Tax
- Tax was increased from 8 to 10 cents per gallon (eff 9/1/91) (10 mos)

Public Service Corporation Tax

-The exemption for The portion of The gas, water, telephone and
electric bills that exceeded $20 was repealed

- Telephone companies tax increased from 6% to 8%

Sales and Use Tax
- Tax rate increased from 5% to 6.5%, effective 9/1/71 (10 months)

Self-Insured Business
- A new tax of 2.5% on death benefits and 2.75% on other benefits
was established

Fees
- Professional fees were increased

Tuition

- Tuition payments are required for attendance at State Colleges
and the University of Connecticut. (effective January, 1972)

Lottery
- A State lottery game was established

TOTAL FY 71-72
FY 72-73
Inheritance Tax

- Estate and Inheritance taxes are due within 9 months of the
date of death, rather than 18 or 14 months respectively

54.0
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223
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8.1

70.5

0.3

4.6

6.8

2.5

188.5

14.5

(one time)



GENERAL FUND REVENUE INCREASES
($ Millions)

Motor Fuels Tax
- Tax was increased from 8 to 10 cents per gallon (eff 9/1/91) (2 mos)

Sales and Use Tax

- Tax rate increased from 5% to 6.5%, effective 9/1/71 (2 months)
- Tax rate increased from 6.5% to 7%, effective 7/1/72

- Utility bill exemption was reduced from $20 to $10, eff 7/1/72

TOTAL FY 72-73
FY 73-74

Insurance Companies Tax
- Domestic companies are subject to the tax of 2%

FY 74-75

Public Service Corporation Tax
- Public service tax fund was abolished, so 20% of collections
which had been diverted, will remain in the General Fund

Sales and Use Tax
- Tax rate increased from 6% to 7%, effective 4/1/75 (3 months)

TOTAL FY 74-75
FY 75-76
Capital Gains and Dividends Tax

- Capital Gains tax rate increased from 6% to 7%
- Dividends tax imposed at the rate of 7%

Corporation Business Tax
- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)

Sales and Use Tax

- Tax rate increased from 6% to 7%, effective 4/1/75 (9 months)

- Rental and leasing of tangible and personal property are taxable
- Base extended to include tax on business services

- Monthly tax collection (December 1975 Special Session)

10

4.5

14.0
30.3
20.6

83.9

1.7

14.2
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32.7

2.5
29.8
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55.8
15.0
26.8

1.3

(one time)



GENERAL FUND REVENUE INCREASES
($ Millions)

Accrual Changes (December 1975 Special Session)
- Receipts due by June 30 but collected in July, are accrued:
Cigarette tax
Motor Fuels tax
Alcoholic Beverage tax
Federal Revenue Sharing Funds

Transfer of Funds (December 1975 Special Session)
Excess funds from the following were transferred:

- Banking Fund

- Highway Right-of-Way Revolving Fund

- Real Estate Guarantee Trust Fund

- Boating Fund

- Motor Vehicle fees increased

TOTAL FY 75-76
FY 76-77
Corporation Business Tax

- Tax rate increased from 8% to 10%, effective 1/1/75 (6 months)
- Estimated payments are required

Insurance Companies Tax
- Estimated payments are required

Motor Fuels Tax
- Rate was increased from 10 to 11 cents per gallon

Public Service Corporation Tax
- Quarterly payments are required

Tolls
- Tolls on The Parkway were increased

Special Revenue
- A daily lottery game was established

TOTAL FY 76-77
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(one time)
4.3
14.0
2.1
71

1.6
23
0.8
0.5
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201.6

13.2
35.0
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4.0
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1.4

9.0

107.8



GENERAL FUND REVENUE INCREASES
($ Millions)

FY 77-78
Special Revenue

- Tax rates on jai alai and dog racing handles were increased
- Instant lottery proceeds were directed into The General Fund

TOTAL FY 77-78
FY 78-79

Fines
- A 10% surtax was added to some motor vehicle violations

FY 79-80

Fines
- The 10% surtax was added to remaining motor vehicle violations

License, Permits and Fees

- Supreme court filing fees for cases under $7,500 were
increased from $30 to $55

- Home improvement contractors and salesmen must register and
pay fee of $30

TOTAL FY 79-80
FY 80-81

Petroleum Company Tax
- A 2% tax on petroleum company gross receipts was established

Sales and Use Tax
- Rate increased from 7% to 7.5%, effective 7/1/80
- Exemption for cigarettes was eliminated, effective 7/1/80

General
- Delinquent tax interest rate raised from 12% to 15% per annum

License, Permits and Fees
- The distribution of 25% of court fines to municipalities was eliminated
- Miscellaneous fee increased
- Corporate filing fees and uniform commercial code-required
fees were increased

12
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GENERAL FUND REVENUE INCREASES
($ Millions)

- Assessment practices changed so that The Insurance Dept. is
supported by domestic insurance companies

Motor Vehicle Receipts
- Biennial registration established

- Car dealers fees increased from $8 to $20

Sales of Commodities and Services
- Financial support of families of individuals in State humane institutions
was increased

TOTAL FY 80-81
FY 81-82

Alcoholic Beverage Tax
- Minimum mark-up provisions were eliminated

Capital Gains and Dividends Tax

- Certain gains or losses from The sale of depreciable personal
property are treated as capital gains (effective 1/1/81)
(November 1981 Special Session)

Corporation Business Tax
- Tax rates increased effective 1/1/81 (6 months):
Net Income Base: 9% to 10%
Capital Base: .00031 to .0031
Minimum Tax: $50 to $100

- Tax on net income plus compensation to owners and officers was
added (fourth base) and the minimum tax was raised to $250

- Tax on dividends was eliminated, all income is subject to
apportionment and the calculation of the apportionment
ratio will include a double weighting of the sales factor

- Depreciation deductions related to use of new Accelerated
Cost Recovery schedule were limited (Nov. 1981 Special Session)

- Interest on delinquent corporation taxes was increased from
15% to 20% per annum. (November 1981 Special Session)

- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the total
estimated payment in their 12th month (effective 1/1/82)
(November 1981 Special Session)
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GENERAL FUND REVENUE INCREASES
($ Millions)

Estate Income Tax
- New tax of 10% on estate income in excess of $20,000 is
established (November 1981 Special Session)

Petroleum Companies Tax
- Companies distributing petroleum products are subject to tax on
the first sale of the product in Connecticut (effective 5/1/82)

Public Service Corporation Tax
- The gross receipts tax on telephone and community antenna
television companies was increased from 8% to 9% effective 1/1/81

Unincorporated Business

- New tax of 5% on firms with net income over $15,000 and
gross receipts are over $50,000 (effective 1/1/81)

- Businesses not entirely conducted in Connecticut may only
deduct 50% of the net income attributable to Connecticut or
$15,000, whichever is greater (effective 1/1/81)

(November 1981 Special Session)

General
- Interest rate on delinquent taxes remains at 1.25% per month
- The time period after which unclaimed property is turned
over to the state was reduced (November 1981 Special Session)

Licenses, Permits and Fees
- Motor carrier registration was increased from $5 to $10
- Filing fee for the registration of securities was raised from
$200 to $300 and the licensing fee for consumer collection
agencies was raised from $100 to $200
- Fines for reckless driving and evading responsibility were increased
- A $10 surcharge was added for those convicted for or pleading
Nolo Contendere to certain motor vehicle violations
- Fee for filing in small claims court was raised from $8 to $10
- Sales tax permit fee increased from $1 to $20 and an annual
renewal is required at a fee of $10 (1981 Nov Spec Session)
- Certain legal motion filing fees were increased (1981 Nov Spec Ses)
- Insurance licenses issued for 2 years rather than 1 (effective 5/1/82)

Special Revenue
- Jai Alai and dog racing are permitted on Sundays
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GENERAL FUND REVENUE INCREASES
($ Millions)

Transfer Other Funds
- Tolls were increased

TOTAL FY 81-82
FY 82-83
Capital Gains and Dividends Tax

- Estimated payment of dividends tax of 50% is required in
the sixth month (November 1981 Special Session)

Corporation Business Tax
- Tax rates increased effective 1/1/81 (6 months)
Net Income Base: 9% to 10%
Capital Base: .00031 to .0031
Minimum Tax: $50 to $100
- All taxpayers must make an estimated payment of $250 or 60%,
whichever is greater, in their 6th month and 80% of the total
estimated payment in their 12th month (effective 1/1/82)
- Certain gains or losses from The sale of depreciable
personal property are treated as capital gains (Nov Special Session)

Motor Fuels Tax

- Tax rate increased to 14 cents from 11 cents per gallon.

- Tax increase was also applied to gasoline in inventory
(effective 4/1/83)

Petroleum Companies Tax
- Companies distributing petroleum products are subject to
tax on the first sale of the product in Connecticut

Sales and Use Tax
- Corporate officers are personally liable for payment of taxes due
- Exemption for seeds and fertilizer not used in The
agricultural production process was repealed as of 4/1/83.
- Exemption for meals costing less than $1 repealed effective 4/1/83

Licenses, Permits and Fees
- Professional engineer and land surveyor registration fees
were increased
- Registration fees for motorcycles increased from $8 to $10
- The registration of liquor brands by out-of-state
shippers was increased from $25 to $100

15
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GENERAL FUND REVENUE INCREASES
($ Millions)

- Architect registration fees increased from $35 to $75
- Sales tax permit fee increased from $1 to $20 and an annual
renewal is required at a fee of $10 (November 1981 Special Session)
- Filing fees for certain legal motions were increased
(November 1981 Special Session)

Commodities and Services

- The sale of Laurel Heights Hospital was authorized
(November 1981 Special Session)

- The Department of Agriculture may lease State lands for
agricultural purposes

Miscellaneous

- The Department of income Maintenance can take assignment
of the assets of an estate up to the amount the state
has paid on the individual's behalf

Special Revenue
- The tax on feature bets at OTB was increased from 17% to 19%
and the tax on dog racing was increased from 8% to 8.25%

TOTAL FY 82-83
FY 83-84

Alcoholic Beverage Tax
- Rates were increased by 20%, effective 8/1/83 (1983 June Spec Sess

Capital Gains, Dividends & Interest Tax

- A graduated Interest-income tax was established for taxpayers
with more than $50,000 AGI. The dividends threshold was also
increased to $50,000 AGI and tax rates were changed to coincide
with the tax on interest income (June 1983 Special Session)

- Individuals whose Estimated dividends and Interest tax
liability exceeds $200 must make an estimated payment in the
sixth month of their income year equal to 50% of estimated
tax liability (June 1983 Special Session)

Cigarette Tax

- The rate was increased from 21 to 26 cents per pack of twenty.
(June 1983 Special Session)

- The increase also applied to unstamped cigarettes in
inventory (June 1983 Special Session)
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GENERAL FUND REVENUE INCREASES
($ Millions)

Corporation Business Tax

- Tax rate increased from 10 to 11.5% (June 1983 Special Session)

Inheritance & Estate Tax
- A surtax of 10% was added to the tax on estates established
on or after July 1, 1983 (June 1983 Special Session)

Motor Fuels Tax

- Tax rate increased from 11 to 14 cents per gallon (effective 4/1/83)

Real Estate Conveyance Tax
- A new State tax on Real Estate conveyances was established
(June 1983 Special Session)

Sales and Use Tax

- Exemption for seeds and fertilizer not used in the
agricultural production process was repealed as of 4/1/83.

- Exemption for meals costing less than $1 repealed 4/1/83

- The tax on business services was increased from 3.5% to 7.5%,
effective 8/1/83 (June 1983 Special Session) (11 months)

License, Permits and Fees

- The Alcohol Education & Treatment Fund was eliminated 7/1/83

- Various Motor Vehicle fees were increased

- Initial license application filing fee for insurance agents,
brokers and public adjusters was raised to $20 from $5. A
filing fee of $20 was established for casualty adjusters,
damage appraisers, insurance consultants and other
insurance-related occupations.

- The report that stock corporations must file with The Secretary
of the State is changed from annually to biennially and filing
fees were increased.

- The fee on Fines for Certain Motor Vehicle violations and
infractions was increased (effective 10/1/83)

Fines

- Fees received by DEP to cover costs of reviewing applications
for monitoring compliance with various state and federal
permits was extended

- Various court fees were increased
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GENERAL FUND REVENUE INCREASES
($ Millions)

Special Revenue
- Tax structure on greyhound racing was changed as follows:
(1) Takeout increased from 18.5% to 19%
(2) Tax rate increased from 8.25% to 8.5%
(3) Increased amount to purses from .25% to .5%
- Takeout rate for OTB on in-State racing events must be The
rate applicable to such racing event rather than OTB rate
- Sunday off-track betting on harness or thoroughbred racing
events at facilities equipped to receive live telecasts

TOTAL FY 83-84
FY 84-85
Inheritance & Estate Tax

- A surtax of 10% was added to the tax on estates established
on or after July 1, 1983 (June 1983 Special Session)

Sales and Use Tax
- Tax rate on business services from 3.5% to 7.5%, eff 8/1/83 (1 month

Miscellaneous

- Transportation Fund and Tuition Fund revenues were included in
formula for determining FY 85 assessments to cover Insurance
Department expenses.

Fines
- Various court fees were increased

TOTAL FY 84-85
FY 85-86

Corporation Business Tax
- Increased cash flow from change in timing of Estimated payment
- Firms are limited to 88% deduction of federal depreciation
expense for 1985 income year. Full deduction is allowed in
1986 income year and thereafter.

Public Service Corporation Tax
- The 9% tax on sales of interstate telecommunications service
was extended to 12/31/85
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GENERAL FUND REVENUE INCREASES
($ Millions)

License, Permits and Fees

- Inspection fee for motor vehicles over 10 yrs old increased
from $2 to $10 (effective 10/1/84)

- A fee of $20 was established for the provision of expedited
services by the Secretary of the State's Office (effective 7/1/85)

- Application fee - Independent social worker

- Certificate of operations fee for elevators, escalators and
tramways was increased (effective 10/1/85)

Special Revenue
- Wagering on make-up performances at OTB and Teletrack was
allowed when requested by facility

Miscellaneous

- Increase in the Department of Public Utility Control's
appropriation, which is covered by industry assessments

- Investment income earnings of The Budget Reserve Fund were
transferred to the General Fund

TOTAL FY 85-86
FY 86-87

Corporation Business Tax

- Firms are limited to 88% deduction of federal depreciation
expense for 1985 income year. Full deduction is allowed in
1986 income year and thereafter.

- Maximum tax on the capital base is increased from $100,000 to
$500,000 (effective 1/1/86)

Insurance Companies Tax

- Foreign Insurance Companies were prevented from deducting their
assessments to Workers' Compensation Funds from their Premiums
Tax Liability (effective 10/1/85)

Public Service Corporation Tax

- Telecommunication services which are not rate regulated are
subject to 6.5% tax (effective 7/1/86)

- The existing tax on long-distance telecommunications services
was extended to 6/30/86
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GENERAL FUND REVENUE INCREASES
($ Millions)

License, Permits and Fees

- A fee of $20 was established for the provision of expedited
services by the Secretary of the State's Office (effective 7/1/85)

- Certificate of operations fee for elevators, escalators and
tramways was increased (effective 10/1/85)

TOTAL FY 86-87
FY 87-88

Sales and Use Tax

- Non-Alcoholic beverages included in definition of meal for purposes
of meals under $2 exemption, effective 7/1/87

- Established exemption for business services provided to A company
that is 100% owned or between companies 100% owned by another
company. This made it clear that tax is due on services provided

to or by companies that are not 100% owned. (July 1987 Special Sess)

License, Permits and Fees
- Boiler inspection fees were increased 10/1/86

Special Revenue
- A 5% tax on gross receipts from bingo was established and the
sale of sealed tickets was legalized
- Changes regarding The use and payment of proceeds from dog raciny

TOTAL FY 87-88
FY 88-89

Alcoholic Beverage Tax

- The excise tax on beer and wine was increased by 100% and liquor
by 50% (effective 4/1/89). (1989 Regular Session)

- Beer and wine floor stock (1989 Regular Session)

Capital Gains, Interest and Dividends Tax

- An estimated payment of 100% of the amount due is required by
the 15th day of sixth month on all capital gains realized in the
first five months of the income year. (1989 Regular Session)

- The long-term exclusion for gains realized on or after 2/9/89 was
repealed and the maximum tax on capital gains income was limited
to 5% of adjusted gross income. (1989 Regular Session)

- The tax rates on Interest and dividends were increased.

Cigarette Tax
- The tax on cigarettes was increased from 13 to 20 mills (or 26 to
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GENERAL FUND REVENUE INCREASES
($ Millions)

40 cents per pack of 20), effective 4/1/89. (1989 Regular Session)
- Cigarette floor stock (1989 Regular Session)

- The correctional institution exemption was eliminated.
(1989 Regular Session)

Corporation Business Tax

- Revenue is no longer earmarked for The property tax Relief Fund

- A 15% surtax was added. This is calculated before any credit is
applied against the Corporation Business Tax. The minimum tax
was increased from $100 to $250 (1989 Regular Session)

Insurance Premiums Tax
- Changed The timing and percentage of Estimated payments due
effective 1/1/89. (1989 Regular Session)

License, Permits and Fees
- Various new or revised fees
- Fee change for appeals process

Special Revenue

- A 5% tax on gross receipts from bingo was established and the
sale of sealed tickets was legalized

- The state's off-track betting vendor was authorized to accept
wagering on any type of racing event (1987 Regular Session)

TOTAL FY 88-89
FY 89-90

Alcoholic Beverage Tax
- Increased the excise tax on beer and wine 100% and liquor by 50%.

Capital Gains, Interest and Dividends Tax

- An estimated payment of 100% of the amount due is required by
the 15th day of sixth month on all capital gains realized in the
first five months of the income year.

- The long-term exclusion for gains realized on or after 2/9/89 was
repealed and the maximum tax on capital gains income was limited
to 5% of adjusted gross income.
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GENERAL FUND REVENUE INCREASES
($ Millions)

- The tax rates on Interest and dividends were increased.
- Gains from The sale of Real property of nonresidents is taxable
effective 1/1/90 (1990 Regular Session)

Cigarette Tax
- The tax on cigarettes was increased from 13 to 20 mills (or 26

to 40 cents per pack of 20).
- The correctional institution exemption was eliminated.

- A 20% excise tax on non-cigarette tobacco products was established.

Controlling Interest Transfer Tax
- Placed a tax of 1.0% on the value of real property when the
controlling interest was transferred through the sale of stock.

Corporation Business Tax

- A 15% surtax was added. This is calculated before any credit is
applied against the Corporation Business Tax. The minimum tax
was increased from $100 to $250.

- The deduction for income taxes paid to other states was
eliminated effective 1/1/89.

- The surtax was increased from 15% to 20% effective 1/1/89.

- The first $25,000 of tax savings for corporations filing a
combined return was eliminated effective 1/1/90.

- Tax payments collected by 8/15 are accrued to prior year

Occupational Tax
- The annual tax paid by attorneys was increased from $150 to $450.

Petroleum Company Tax

- The rate is increased from 2 to 3%.
(Note: The $14.2 million from this change was used to set up the
Underground Storage Tank Clean-Up Fund in FY 90. In future years
when the fund is above its minimum balance, the revenue reverts
to the General Fund.)

Real Estate Conveyance Tax

- Increased The tax rate on residential and vacant land sales. The
old tax rate was .45%.

-The portion of the purchase price below $800,000 is taxed at .5%

-The portion over $800,000 is taxed at 1.0%

- Increased nonresidential tax rate from .45% to 1.0%.
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GENERAL FUND REVENUE INCREASES
($ Millions)

Sales and Use Tax

- Tax rate increased from 7.5% to 8.0%, effective 7/1/90

- The exemption on meals under $2.00 is repealed.

- Imposed tax on natural gas, electricity and oil provided to
businesses. Utilities used in manufacturing and agricultural
production were excluded. An exemption was provided for the
first $150 per month of electrical usage.

- The Base of taxable enumerated services was expanded.

- Imposed tax on telecommunications services, eff 1/1/90 (6 months)

- Imposed tax on community antenna television companies, eff 1/1/90

License, Permits and Fees

- fees established for Real Estate or residential property
Appraiser (1988 Regular Session)

- Fee change for appeals process (1988 Regular Session)

- Increased license fees for pistols and revolvers

- Established fees relating to hazardous waste storage

- Revised or established new court fees in Certain areas

- Increased fees in Various State agencies

Fines, Escheats and Rents
- Shortened holding period for Certain abandoned bank accounts

TOTAL FY 89-90
FY 90-91
Capital Gains, Interest and Dividends Tax

- Gains from The sale of Real property of nonresidents is taxable
effective 1/1/90 (1990 Regular Session)

Corporation Business Tax
- The first $25,000 of tax savings for corporations filing a

combined return was eliminated effective 1/1/90 (1989 Reg. Session)
- Second estimated payment increased from 60% to 70% eff 1/1/91

Inheritance Tax
- Tax payment is due within 6 months of date of death rather than 9
months after death, effective 7/1/90

Insurance Premiums Tax
- Surplus lines Insurance are collected on A Quarterly rather than A
semiannual basis, effective 10/1/90
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GENERAL FUND REVENUE INCREASES
($ Millions)

Sales and Use Tax

- The interest rate on delinquent taxes was increased from 10 to 15%

- The penalty on delinquent taxes was increased from 15 to 20%

- Imposed tax on telecommunications services, eff 1/1/90 (6 months)

- Imposed tax on community antenna television companies, eff 1/1/90
(1989 Regular Session)

General
- A tax amnesty program is provided between 9/1/90 and 11/30/90
for any tax due prior to 3/31/90

Licenses, Permits and Fees

- Fees for filing certain corporate documents are increased 7/1/90

- A $10 late fee is established for emissions inspections performed
more than 30 days after expiration date effective 10/1/90

TOTAL FY 90-91

FY 91-92

Cigarette Tax
- The rate is increased from 40 cents per pack to 45 cents, effective

10/1/91 (1991 June Special Session)(9 months)
- Tax on floor stock as of 10/1/91

Corporation Business Tax

- The maximum for the capital base is increased from $0.5 million
to $1 million, effective 1/1/92 (1991 June Special Session)

- Thirty percent of dividends received from companies with ownership
less than 20% is included in the income base (1991 June Spec Sess)

Gift Tax
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-6% effective 9/1/91 (1991 June Special Session)

Inheritance Tax
- Tax payment is due within 6 months of date of death rather than
9 months, effective 7/1/90

Marijuana Tax
- The tax is Imposed on marijuana and other controlled substances

effective 10/1/91.
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GENERAL FUND REVENUE INCREASES
($ Millions)

Personal Income Tax

- The tax is imposed on Connecticut Adjusted Gross Income at 1.5% fo
the 1991 income year and 4.5% thereafter. A low income credit is
provided and the standard deduction is phased out. Withholding
begins 9/1/91. (1991 June Special Session)

Petroleum Company Tax
- The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1991 June Special Session)

Sales and Use Tax

- Raised rate on hotel rooms from 8 to 12%, eff 10/1/91 (9 months)

- Rate on boats is lesser of Connecticut or destination state,
effective 10/1/91 (9 months)

- Additions to tax base at 6%, effective 10/1/91 (9 months)

Licenses, Permits and Fees

- Implementation of revenue-related Thomas Commission
recommendations effective 9/1/91 (1991 June Special Session)

- Fee established for issuing certificates of evidence of securities
deposit, effective 10/1/91

- Eliminated exemption for Real Estate brokers and salesmen with
appraiser's license effective 7/1/91

- Various dairy-related fees were increased

- Registration fee of $100 per brand of motor fuel was established

TOTAL FY 91-92

FY 92-93

Cigarette Tax
- The rate is increased from 40 cents per pack to 45 cents, effective

10/1/91 (1991 June Special Session)(3 months)

Corporation Business Tax

- The maximum for the capital base is increased from $0.5 million
to $1 million, effective 1/1/92 (1991 June Special Session)

- Thirty percent of dividends RECEIVED from Companies with ownersh
less than 20% is included in the income base (1991 June Spec Sess)

- Unrelated business income of nonprofit corporations is taxable,
effective 1/1/92
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GENERAL FUND REVENUE INCREASES
($ Millions)

Gift Tax
- The tax is imposed on certain gifts valued over $10,000 at rates
from 1-6% effective 9/1/91 (1991 June Special Session)

Medical Services Provider Tax
- A tax of 1.75% is imposed on nursing home facility net revenues
between 4/1/92 and 3/31/93 (1992 May Special Session).

Personal Income Tax

- The tax is imposed on Connecticut Adjusted Gross Income at 4.5%.
A low income credit is provided and the standard deduction is
phased out. (1991 June Special Session)

- Expenses connected with income which is exempt from Federal
taxation but taxable in state are deductible from income. Expenses
connected with income which is not taxable in state are not
deductible from income. (effective with 1992 income year) (1992 May
Special Session)

Petroleum Company Tax
- The rate is increased from 3 to 5% effective 10/1/91 and a use tax
is imposed (1991 June Special Session)

Sales and Use Tax

- Raised rate on hotel rooms from 8 to 12%, eff 10/1/91 (3 months)

- Rate on boats is lesser of Connecticut or destination state,
effective 10/1/91 (3 months)

- Additions to tax base at 6%, effective 10/1/91 (3 months)

- Expanded definition of amusements & recreation, eff 7/1/92

General

- Taxpayers with liabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is
due to increased investment income. (1992 May Special Session)

Licenses, Permits and Fees

- Fee established for issuing certificates of evidence of securities
deposit, effective 10/1/91 (1991 Regular Session)

- Various health-related professions fees are established or
increased, effective 7/1/92. (1992 May Special Session)

- Various fees are established or changed effective 7/1/92
(1992 May Special Session)

TOTAL FY 92-93
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GENERAL FUND REVENUE INCREASES
($ Millions)

FY 93-94

Cigarette Tax
- The rate is increased from 45 cents per pack to 47 cents, eff 7/1/93

- Tax on floor stock as of 7/1/93

Corporation Business Tax
- Unrelated business income of nonprofit corporations is taxable,
effective 1/1/92 (1992 Regular Session)

Hospital Gross Receipts Tax

- An 11% tax is imposed on hospital gross earnings, effective 4/1/94.
(It should be noted that the imposition of this tax replaced payments
by hospitals into an Uncompensated Care Pool Fund which was a
non-appropriated fund designed to compensate hospitals for providing
services to those unable to pay.)

Motor Vehicle Tire Tax
- A $2 tax is levied on all tires sold in the state, eff 7/1/93.

Personal Income Tax

- Tax payers are required to pay The higher of their liability
under the state Personal Income Tax or 23% of their federal
Alternative Minimum Tax liability, effective 1/1/93.

Sales and Use Tax

- All freight and delivery charges must be included in The sales
price for purposes of calculating tax liability, eff 7/1/93

- Applied 12% Room Occupancy Tax to campgrounds, eff 7/1/93
(passed 1992 Regular Session, repealed 1993 Regular Session)

- Patient care services provided by hospitals
(It should be noted that the imposition of this tax replaced payments
by hospitals into an Uncompensated Care Pool Fund which was a
non-appropriated fund designed to compensate hospitals for providing
services to those unable to pay.)

Licenses, Permits, Fees

- $100 new application fee and $50 renewal fee is applied for all
X-ray technicians, effective 10/1/93.

- The massage therapist license Application fee is increased from
$100 to $300 effective 7/1/93 (1992 Regular Session)
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GENERAL FUND REVENUE INCREASES
($ Millions)

General

- Taxpayers with liabilities over $500,000 are required to transfer
payments electronically effective 1/1/93. The revenue increase is
due to increased investment income. (1992 May Special Session)

- The abandonment period for unclaimed stocks and dividends is
reduced from 7 to 5 years, effective upon passage.

- Hospitals are charged an Assessment equal to The cost of operating
the Commission on Hospitals and Health Care, effective 7/1/93.

TOTAL FY 93-94

FY 94-95

Cigarette Tax
- The rate is increased from 47 cents per pack to 50 cents, eff 7/1/94

- Tax on floor stock as of 7/1/94

Hospital Gross Receipts Tax
- An 11% tax is imposed on hospital gross earnings, effective 4/1/94.

Insurance Premiums Tax
- The tax is imposed on health maintenance organizations, eff 1/1/95.

Sales and Use Tax
- Patient care services provided by hospitals

General

- A two year pilot program is established for the sales of product
advertising on lottery tickets, play slips, and other lottery media.

- Hospitals are charged an Assessment equal to The cost of operating
the Commission on Hospitals and Health Care, effective 7/1/93.

Licenses, Permits, Fees

- $100 new application fee and $50 renewal fee is applied for all
X-ray technicians, effective 10/1/93.

- Raise permit fee to sell or carry a pistol from $25 to $35, eff 10/1/93.

TOTAL FY 94-95
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GENERAL FUND REVENUE INCREASES
($ Millions)

FY 95-96
Corporation Business Tax

- The Clean Air Act traffic management credit scheduled to begin with
the 1995 income year is delayed until the 1997 income year.

- The credit for capital goods expenditures by small and medium sized
firms scheduled to begin in the 1995 income year is delayed until the
1997 income year.

Insurance Premiums Tax
-The tax is imposed on health maintenance organizations, eff 1/1/95.

Public Service Companies Tax
- The repeal of the tax on private water companies is delayed from
7/1/96 to 7/1/97.

General

- A pilot program is established for the sales of product advertising on
lottery tickets, play slips, and other lottery media.

- The state's participation in multi-state lottery games (Powerball).

- Tax amnesty program between 9/1/95 and 11/30/95.

License, Permits and Fees
- Various fee increases eff 10/1/95
- $100 fee established for out-of-state insurance adjusters, eff 1/1/96

TOTAL FY 95-96
FY 96-97
Corporation Business Tax

- The Clean Air Act traffic management credit scheduled to begin with
the 1995 income year is delayed until the 1997 income year.

- The credit for capital goods expenditures by small and medium sized
firms scheduled to begin in the 1995 income year is delayed until the
1997 income year.

- Requiring motor carriers for hire to apportion their net income based

on the relative number of miles driven in state effective with the 1996
income year
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GENERAL FUND REVENUE INCREASES
($ Millions)

Motor Vehicle Tire Tax
-The repeal of the tax is delayed from 7/1/96 to 7/1/97.

Sales and Use Tax

4.0

(one time)

- The effective dates for the exemptions listed below are delayed from 7/1/96 to 7/1/9:

Tax preparation services

Auctioneering Services

Sales of safety apparel

Purchases by private water companies

Aircraft trade-ins

Phase out tax on computer & data processing services.

TOTAL FY 96-97
FY 97-98

Corporation Business Tax
- Nexus Investigation Program, DRS

Personal Income Tax
- Non-resident and Nexus Investigation Program, DRS

Inheritance & Estate
- Establish generation skipping transfer tax
- Expand estate tax to include non-resident estates

Sales and Use Tax
- Nexus Investigation Program, DRS

TOTAL FY 97-98
FY 98-99

Corporation Business Tax

- Nexus Investigation Program, DRS

- Repeal the Home Grown Cattle deduction, and the following tax
credits: Air Pollution Abatement Facilities, Industrial Waste Treatment
Facilities, Work Education, Employee Training and New Facilities.

- Provide for single factor apportionment formula for financial services
companies and exclude them from the capital base.

- Restrict the deductibility of certain intangible expenses and certain
interest expenses with a related member.
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GENERAL FUND REVENUE INCREASES
($ Millions)

Personal Income Tax
- Non-resident and Nexus Investigation Program, DRS

Inheritance & Estate
- Establish generation skipping transfer tax
- Expand estate tax to include non-resident estates

Insurance Premiums Tax

-Exempt domestic insurers from the Corporation Income Tax on
small companies, who no longer will be able to credit 80% of the
Corporation Tax against the Premiums Tax.

Sales and Use Tax
- Nexus Investigation Program, DRS

License, Permits and Fees
- Fee established for all construction at 16 Cents per $1,000 of value.
- Establishes license for Pharmacy Technicians.

TOTAL FY 98-99
FY 99-00

Corporation Business Tax

- Repeal the Home Grown Cattle deduction, and the following tax
Credits: Air Pollution Abatement Facilities, Industrial Waste Treatment
Facilities, Work Education, Employee Training and New Facilities.

- Provide for single factor apportionment formula for financial services
companies and exclude them from the capital base.

- Restrict the deductibility of certain intangible expenses and certain
interest expenses with a related member.

Insurance Premiums Tax

-Exempt domestic insurers from the Corporation Income Tax on
small companies, who no longer will be able to credit 80% of the
Corporation Tax against the Premiums Tax.

License, Permits and Fees
- Fee established for all construction at 16 Cents per $1,000 of value.
- Establishes license for Pharmacy Technicians.

TOTAL FY 99-00
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GENERAL FUND REVENUE DECREASES
($ Millions)

FY 71-72

Sales and Use Tax
- The full trade-in value for cars is exempt, rather than first $500

FY 72-73
No significant decreases
FY 73-74

Capital Gains & Dividends Tax
- Tax on dividends was repealed

- A $100 Capital Gains Tax exemption is provided for individuals who
are blind or over age 65

Corporation Tax
- The tax alternative on asset value is reduced from 4 mills to .25 mills
- Full use of federal loss carry forward provisions are allowed

Motor Fuels Tax
- Gasoline for school buses and other municipal vehicles is exempt

Sales and Use Tax
- Sales tax lowered from 7% to 6.5%, effective 7/1/73
- Sales tax reduced from 6.5% to 6%, effective 5/1/74 (2 months)
- Exemptions provided for:

Production materials

Motor vehicles sold out-of-state

Sales by non-profit organizations less than $2

Full trade-in value of boats and auto-dealer trade-ins

Full exemption for public utility bills is allowed, effective

3/1/74 (4 months) (1974 Regular Session)

Tuition
- Tuition is waived for dependents of POW's or MIA's

TOTAL FY 73-74
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GENERAL FUND REVENUE DECREASES
($ Millions)

FY 74-75
Capital Gains & Dividends Tax

- A one-time exemption is allowed for the sale of a principle
residence by persons over 65

Motor Fuels Tax
- One cent of the Motor fuels tax is diverted to the Transportation Fund

Sales and Use Tax
- Sales tax reduced from 6.5% to 6%, effective 5/1/74 (10 months)
- Full exemption for public utility bills is allowed, effective 3/1/74 (8 mos)

TOTAL FY 74-75
FY 75-76

Sales and Use Tax
- Exemptions are provided for:
Ambulance-type vehicles
Tangible personal property for low and moderate income housing

FY 76-77

Sales and Use Tax

- Tax on business services is reduced from 7% to 3.5%

- Rate for machinery used in a production process is reduced to 3.5%
- Tax on real property renovation work is eliminated

- Exemption is provided for life preserving medical equipment

TOTAL FY 76-77
FY 77-78
Sales and Use Tax

- Tax on manufacturing and farm machinery is reduced to 2.5%
- Exemption is provided for printed material sold out-of-state

TOTAL FY 77-78
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GENERAL FUND REVENUE DECREASES
($ Millions)

FY 78-79

Cabaret Tax
- Cabaret tax is reduced from 10% to 5%

Public Service Corporations Tax
- Exemption is provided for railroads whose net operating income is
less than 12% of their gross earnings.

Sales and Use Tax

- Tax on manufacturing machinery is eliminated

- Municipalities may receive 4.5% of the tax on lodgings for visitors and
convention centers or continue to receive amusements tax receipts

TOTAL FY 78-79
FY 79-80
Corporation Tax

- Credits are allowed for cooperative work education programs
- Credits are allowed for apprenticeship programs

Motor Fuels Tax
- The tax on gasohol is reduced to 10 cents per gallon

Sales and Use Tax

- Exemptions are provided for:

- Sales to senior centers

- Motor vehicle out-of-state driving services
- Solar energy systems

TOTAL FY 79-80

FY 80-81
No decreases

FY 81-82

Corporation Tax
- Credit is provided for establishing A day care facility
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GENERAL FUND REVENUE DECREASES
($ Millions)

Sales and Use Tax

- Municipalities may establish a convention and visitor's commission and (0.1)
receive a portion of the sales tax collections on lodging equivalent
to 4.5% of the tax

License, Permits and Fees

- Separate tuition funds are established at UConn and the (7.3)
Health Center respectively
- Active duty national guardsmen are allowed A tuition waver if (0.2)

they attend certain State institutions of higher education

TOTAL FY 81-82 (7.7)
FY 82-33
Corporation Tax
- Credits are provided for: energy Conservation, Employment (1.0)
Training, Day Care Centers and approved municipal projects
- Fourth base is repealed effective with income years beginning (4.0)
on or after 1/1/83 (November 1981 Special Session) (estimated pmt.)

Sales and Use Tax
- Exemption is provided for materials sold to radio and television (0.4)
when used for broadcasting to the public

TOTAL FY 82-83 (5.4)
FY 83-84
Corporation Tax

- Fourth base is repealed effective with income years beginning (15.0)
on or after 1/1/83 (November 1981 Special Session)

Unincorporated Business Tax
- Tax is repealed effective with income years beginning on or (33.0)
after 1/1/83 (November 1981 Special Session)

Special Revenue
- Municipal portion of gross wager from OTB is increased to (0.4)
4/10 of 1% from .25%

TOTAL FY 83-84 (48.4)
FY 84-85

Capital Gains, Dividends and Interest Tax
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GENERAL FUND REVENUE DECREASES
($ Millions)

- Sub-S Corporations may deduct the amount of interest income
included in net income from interest income subject to State's
interest tax (effective for tax years beginning 1/1/85)

- Exclude Social Security and Railroad Retirement from AGI for
Dividends and Interest Tax calculation (1985 Regular Session)

- Interest and Dividend Tax rate reductions (1985 Regular Session)

- Taxpayers age 65 or over with AGI less than $10,000, exclusive
of Capital Gains, are exempt from the Capital Gains Tax
(1985 Regular Session)

Corporation Tax
- Tax Credits for day care expenditures are increased
(1983 Regular Session)
- Tax Credits for Neighborhood Assistance Program are increased
- Minimum Tax is reduced from $250 to $100, effective with
income years beginning 1/1/85 (1985 Regular Session)

Estate Income Tax
- Requirement that A Fiduciary file an estimated estate
income tax is eliminated

Motor Fuels Tax
- All revenue is transferred to the Transportation Fund
- Fuel purchased exclusively for use in farming is exempt

Public Service Corporations Tax
- The 5% tax applicable to water companies may only be levied
on water companies as defined by DPUC regulation

Sales and Use Tax
- Exemption for clothing under $50 (effective 4/1/85)
(1985 Regular Session)

License, Permits and Fees

- Tuition funds received by several state institutions of higher
education will be deposited to their respective accounts
rather than the General Fund

- Motor vehicle- and transportation-related license, permits
and fees were transferred to the Transportation Fund from the
General Fund over a 2 year period (effective 10/1/84)

- All Motor vehicle-related registrations and licenses were
transferred to the Transportation Fund

TOTAL FY 84-85

FY 85-86
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(80.0)

(331.6)



GENERAL FUND REVENUE DECREASES
($ Millions)

Admissions, Dues, and Cabaret Tax
- Annual dues or initiation fees less than $100 are exempt

Capital Gains, Dividends and Interest Tax

- Sub-S Corporations may deduct the amount of interest income
included in net income from the interest income subject to State's
interest tax (effective for income years beginning 1/1/85)
(1984 Regular Session)

- Interest and Dividend Tax rate reductions

- Social Security and Railroad Retirement are excluded from AGI
for Dividends and Interest Tax calculation

- Savings account interest forfeited due to premature withdrawal
is deductible from the amount of taxable interest

- Reduce interest and dividend tax rate (1986 Regular Session)

Corporation Tax

- Minimum Tax is reduced from $250 to $100

- Full depreciation expenses allowed for 1986 income yrs & thereafter

- Annual Credits for the Neighborhood Assistance Program were
increased.

Inheritance Tax

- Succession tax exemption increases:

- Spouse - $100,000 to $300,000

- Children - $20,000 to $50,000

- Increase from $50,000 to $100,000 the initial amount a
surviving spouse receives from an estate when there is no will

Public Service Tax
- tax rate on residential Sales of gas and electricity was
reduced from 5% to 4%

Petroleum Companies Tax
- Exempt Home Heating Oil from 2% tax
- Transfer to Emergency Spill Response Fund

Sales and Use Tax

- Exemptions:
Clothing under $50 effective 4/1/85
Clothing under $75 effective 10/1/85
Non-prescription drugs effective 4/1/86
Seeds and fertilizer
Other Sales tax reductions

Special Revenue
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GENERAL FUND REVENUE DECREASES
($ Millions)

- A special Fund is established to pay for Greyhound urine analysis

License, Permits and Fees

- Motor vehicle- and transportation-related license, permits
and fees will be transferred to the Transportation Fund from
the General Fund effective 10/1/84. (1984 Regular Session)

TOTAL FY 85-86

FY 86-87

Capital Gains, Dividends & Interest Tax
- Reduce interest and dividend tax rate

Inheritance Tax

- Succession Tax Exemption increases: (1985 Regular Session)

- Spouse - $100,000 to $300,000

- Children - $20,000 to $50,000

- Increase from $50,000 to $100,000 the initial amount a surviving
spouse receives from an estate when there is no will (1985 Regular
Session)

- Three year phase out of succession tax on spouses (1986 Regular
Session)

Public Service Tax
- Residential gas and electricity rate reduced to 4% (1985 Reg Sess)
- Two-ninths of telephone tax is paid directly to towns

Real Estate Conveyance Tax
- Reduce real estate conveyance tax from .5% to .45% (eff 1/1/87)
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GENERAL FUND REVENUE DECREASES
($ Millions)

Sales and Use Tax
- Exemptions:

Clothing under $75 effective 10/1/85 (1985 Regular Session) (5.0)
Seeds and fertilizer effective 4/1/86 (1985 Regular Session) (2.0)
Other Sales Tax reductions (1985 Regular Session) (0.7)
Meals under $2 (20.0)
Cloth for home sewing of clothing (0.5)
Adult diapers (0.9)
Diabetic testing equipment (2.4)
First $2,500 of funeral expenses (2.0)
Rate reduction from 7.5 to 5% on repair and replacement parts (2.0)
Sales Tax refund - $7,500 maximum per firm (1.0)

- Tax eliminated on:
Any items purchased with federal food stamps (0.1)
Industrial, commercial testing and research services (1.6)
Exemption on services related to development/Production of new (1.0)

products or systems by joint venture firms
Transfer of from General Fund to transportation Fund of (0.4)
50% of Sales Tax collected on aviation fuel at Bradley Airport

Special Revenue

- Municipal share of revenue from OTB is increased to 1% from
4/10 of one per cent, effective 1/1/87. (0.6)

Sales of Commodities and Services
- Toll moneys from the Merritt and Wilbur Cross Parkways are (2.6)
earmarked for a special fund effective 4/1/87 (1987 Regular Session)

TOTAL FY 86-87 (111.6)
FY 87-88
Capital Gains, Dividends & Interest Tax
- 60% of long-term gains are excluded from the tax (141.0)
Corporation Tax
- Tax credit of 50% of cost to provide child day care subsidies (0.3)

to employees for certain companies (1986 Regular Session)

- Taxpayers with an estimated liability of less than $1,000 (1.0)

do not have to file estimated tax payments
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GENERAL FUND REVENUE DECREASES
($ Millions)

Inheritance Tax
- Three year phase out of succession tax on spouses (1986 Regular
Session)

Petroleum Companies Tax
- Propane gas sold for residential heating use is exempt

Public Service Corporations Tax

- Competition is allowed in the provision of resale, private
line and coin operated telephone services

- The two-ninths of the telephone tax earmarked in FY 86 for
direct payment to towns is increased to three-ninths

Real Estate Conveyance Tax
- Reduce real estate conveyance tax from .5% to .45% (eff 1/1/87)
(1986 Regular Session)

Sales and Use Tax
- Exemptions:
Aviation Fuel used in experimental testing
Sales of eye medication
Collection agency business services
Exemption increased for items costing less than $15 to less
than $100 for sales at non-profit nursing homes, convalescent
homes or adult care centers

Special Revenue

- Municipal share of revenue from OTB is increased to 1% from
4/10 of one per cent, effective 1/1/87. (1986 Regular Session)

- The tax rate on dog racing is reduced to 7.25% from 8.5%

Sales of Commodities and Services
- Tolls on Merritt and Wilbur Cross Parkways transferred to special
fund for toll plaza removal effective 7/1/87 (1986 Regular Session)

TOTAL FY 87-88

FY 88-89
Inheritance Tax

- Three year phase out of succession tax on spouses (1986 Regular
Session)
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GENERAL FUND REVENUE DECREASES
($ Millions)

- Pension plan payments of self-employed individuals are excluded
from the gross taxable estate

Sales and Use Tax

- Exemption for Metro-North Commuter Railroad Company and the
Metropolitan Transit Authority

- Eliminate sunset provision for the exemption for business
services provided between affiliated companies.

TOTAL FY 88-89
FY 89-90
Capital Gains, Dividends & Interest Tax

- Exemption for capital gains that result form the trading or
holding of dealer equity options

Inheritance Tax
- Three year phase out of Succession tax on spouses (1986 Reg. Ses.)

TOTAL FY 89-90
FY 90-91

Corporation Tax

- Liability calculated on the capital base is limited to A
$50,000 maximum for regulated investment companies or real
estate investment trusts beginning 1/1/91. Liability for these
companies is limited to $500,000 for 1986 to 1990 income years.

Public Service Corporations Tax

- Tax rate on community antenna television companies is reduced
from 9% to 5%

- The tax on telecommunications services is repealed effective 1/1/90

Sales and Use Tax

- The definition of consulting services is narrowed effective 7/1/90

- Consignment fees from Sales of works of art or clothing are
exempt from taxable enumerated services effective 7/1/90

- Molds, dies, patterns and sand handling equipment used in metal
casting sold after 4/1/85 are exempt effective 7/1/90

TOTAL FY 90-91

FY 91-92
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GENERAL FUND REVENUE DECREASES
($ Millions)

Capital Gains, Interest and Dividends Tax
- Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eliminated thereafter

Corporation Tax

- Liability calculated on the capital base is limited to A
$50,000 maximum for regulated investment companies or real
estate investment trusts beginning 1/1/91. Liability for these
companies is limited to $500,000 for 1986 to 1990 income years.

- The 20% surtax is reduced to 10% beginning 1/1/92.

Sales and Use Tax

- The rate is reduced from 8% to 6% effective 10/1/91

- Various goods and services are exempted eff 10/1/91 (PA 91-3)(at 6%)

- Taxpayers may use cash-basis accounting for state if using it for
federal purposes (estimate at 6%)

TOTAL FY 91-92
FY 92-93
Capital Gains, Interest and Dividends Tax

- Tax rates are reduced to approximately 2/3 of prior rates for the
1991 income year and eliminated thereafter

Corporation Tax
- The surtax is removed effective 1/1/93.

Personal Income Tax

- Intervivos trusts are taxed based on the number of
beneficiaries living in state (effective 1/1/93)

- Estimated payments on nonwithheld income are required if tax
liability is expected to exceed $200 (effective 1/1/93)

Sales and Use Tax
- The rate is reduced from 8% to 6% (1991 June Special Session,
effective 10/1/92)
- Various goods and services are exempted eff 10/1/91 (PA 91-3)(at 6%)
- Various goods and services are exempted eff 7/1/92 (PA 92-17&133)
- Out-of-state boat purchasers must sign A residency affidavit
- Computer and data processing services are exempt in certain
cases effective 1/1/93
- The manufacturing exemption is broadened
- Aviation gasoline is exempt from the tax at 2.5%
- Golf services at municipal courses are exempt prior to 1/1/93
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GENERAL FUND REVENUE DECREASES
($ Millions)

TOTAL FY 92-93 (503.7)
FY 93-94

Admissions Tax

- Exemptions for Beehive Stadium, the William O'Neal Center, The (0.3)
New Britain Veterans Memorial Stadium, and the Tennis Center of
Connecticut, effective 1/1/94

- The Tennis Center of Connecticut exemption is made effective 7/1/93 (0.2)

(one time)

Alcoholic Beverage Tax

- The tax rate for small wineries (production of up to 55,000 gallons (0.1)
annually) is reduced from $.60 to $.15 per gallon, effective 7/1/93.

Corporation Tax

- The surtax is removed effective 1/1/93. (59.0)

- A research and development credit is established (effective 1/1/93) (3.5)

- Mutual funds and real estate investment trusts (REITs) are (0.9)
exempt from the tax, effective with the 1993 income year.

- The interest rate is reduced from 20% to 15%, effective with the 1994 (0.5)
income year.

Oil Companies Gross Receipts Tax
- Kerosene Fuel used for home heating is exempt, effective 10/1/93. (0.2)

Personal Income Tax

- Taxpayers are not subject to penalties or interest resulting from (2.0)
underpayment of estimated tax due for the 1992 income year. (one time)
- Estimated payments are conformed to the federal IRS code, (5.0)
effective 1/1/93. (one time)
- The percentage of social security benefits which is included in (4.0)

state adjusted gross income is limited to the percentage that was
taxable under the 1993 federal income tax rules. The change is
effective with the 1994 income year.
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GENERAL FUND REVENUE DECREASES
($ Millions)

Public Service Corporations Gross Receipts Tax
- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Sales and Use Tax

- The manufacturing exemption is broadened (1992 Regular Session,
effective 7/1/92)

- Licensed massage therapist services are exempt (1992 Regular
Session exemption is effective 7/1/92 but the licensing program is not
in operation until 7/1/93)

- Computer and data processing services are exempt in certain
case (1992 Regular Session, effective 1/1/93)

- Aviation repair parts and services are exempt, (1992 Regular
Session, effective 7/1/93)

- Equipment, tools, and materials used exclusively to manufacture
optical lenses, effective 7/1/93.

- Various goods and services are exempt, effective 1/1/94

- Sales to nonprofit elderly, rest and nursing homes eff 1/1/94

- Repealed 12% Room Occupancy Tax on campgrounds, effective
7/1/93

- Sample drugs available by prescription, given to doctors for no
consideration, eff 1/1/90

Licenses, Permits, Fees

- The $500 fee for ambulatory facilities operated by municipal health
departments, health districts, license nonprofit nursing or
community health agencies and well child clinics is eliminated,
the fee per infirmary is reduced from $500 to $75 and a $25 per
bed fee is created, effective 7/1/93.

Special Revenue

- Off-track betting system privatization with a 3.5% tax imposed on the
private provider based on the total amount wagered, effective 7/1/93.

- Tax rate on Jai Alai is reduced from a 6.75% flat rate to a sliding
scale from 2% - 4%. The tax rate on dog racing is reduced from 5% -
8.5% to 2% - 4%, effective 7/1/93.

TOTAL FY 93-94
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GENERAL FUND REVENUE DECREASES
($ Millions)

FY 94-95

Admissions Tax

- Carnival and amusement rides are exempted from the tax, effective
effective 7/1/94.

- Exemptions for Beehive Stadium, the William O'Neal Center, The
New Britain Veterans Memorial Stadium, and the Tennis Center of
Connecticut, effective 1/1/94

Corporation Tax

- The corporate income tax rate is reduce from 11.5% to 11.25%,
beginning with the 1995 income year.

- A credit is provided which is equal of the cost of: (1) the construction
new filling stations or improvements to existing stations which
provide compressed natural gas, liquefied petroleum gas or liquefied
gas, and (2) the conversion of motor vehicles so they can use these
fuels or electricity. The credit is effective for the 1994 through 1998
income years.

- The manufacturing exemption is broadened (1992 Regular Session)

- The interest rate is reduced from 20% to 15%, effective with the 1994
income year.

- The date when companies may claim a tax credit equal to 5% of
their incremental employee training expenses is changed from 1/1/95
to 1/1/94.

- Unpaid loss reserve adjustment required by the federal code for
non-life insurance companies shall not be deducted from gross
income effective with the 1994 income year.

Insurance Premiums Tax
- Rate is reduced from 2% to 1.75%, effective 1/1/95.

Public Service Corporations Gross Receipts Tax
- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Personal Income Tax

- The structure for the credit is changed, effective with the 1995 income
year.

- The percentage of social security benefits which is included in
state adjusted gross income is limited to the percentage that was
taxable under the 1993 federal income tax rules. The change is
effective with the 1994 income year.

Sales and Use Tax
- Various goods and services are exempted, eff 1/1/94 and 1/1/95.
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GENERAL FUND REVENUE DECREASES
($ Millions)

TOTAL FY 94-95 (45.2)
FY 95-96

Corporation Tax

- The credit for apprenticeship wages is increases from $2.50/hr to (0.1)
$4.00/hr and the maximum credit allowed is increased from $3,000
$4,800 per year effective with the 1994 income year.

- The interest rate on underpayments is reduced 15% to 12%. The (0.6)
interest rate paid by the state refunds of overpayments is reduced
from 9% to 8%. The rate changes are applicable to taxes due on or
after 7/1/95.

- The creation of the Clean Air Act traffic management credit for 0.0
expenses associated with Clean Air Act attainment standards. Firms
may claim up to $250 per employee. All companies combined are
limited to $1.5 million per year.(Delayed from 1995 to 1997 income
year)

- The creation of a new form of business called a limited liability (3.0)
company (LLC), which took effect 7/1/93. An LLC combines the
limited liability characteristics of a corporations with the tax status of
partnerships, which allows income to be passed through and taxed
at the member level.

- The corporate income tax rate is reduce from 11.25% to 11% by (20.3)
PA 93-74 and reduced from 11% to 10.75% by PA 95-160 beginning
with the 1996 income year.

- The interest rate is reduced from 20% to 15%, effective with the 1994 (2.5)
income year.

- Employer assisted housing credit up to $100,000 effective with the (1.0)
1994 income year

- The date when companies may claim a tax credit equal to 5% of (1.6)
their incremental employee training expenses is changed from 1/1/95 (one time)
to 1/1/94.

- Capital goods credit for small to medium sized companies 0.0

(Delayed from the 1995 to 1997 income year)

Insurance Premiums Tax
- Rate is reduced from 2% to 1.75%, effective 1/1/95. (3.0)
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GENERAL FUND REVENUE DECREASES
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Personal Income Tax

- The structure for the credit is changed, effective with the 1995 income
year.

- The percentage of social security benefits which is included in
state adjusted gross income is limited to the percentage that was
taxable under the 1993 federal income tax rules. The change is
effective with the 1994 income year.

- The rate is reduced from 4.5% to 3.0% for the first $9,000 of taxable
income for Joint filers, $7,000 for Head of Household filers, and
$4,500 for Single filers.

Public Service Corporations Gross Receipts Tax
- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

Sales and Use Tax

- The manufacturing exemption is broadened

- Interest rate for underpayments is reduced from 20% to 12%,
effective for taxes due on or after 7/1/95.

- Repair services to hearing aid are exempted effective.

- Sales on computer and data processing services and equipment
under certain conditions.

- Exemption for the trade-in allowance on remanufactured core
components for trucks with a gross vehicle rating of more than 26,000
pounds.

- Oxygen, blood, or blood plasma for medical use in animals is exempted

General

- PA 94-4 MSS reduced the interest rate on underpayments from 15%
to 12% for Sales and Use and Corporate Taxes. PA 95-26 and
PA 95-359 reduce the interest rate for all other taxes to 12% annually.
The interest rate paid by the state refunds of overpayments is reduced
from 9% to 8%. The rate changes are applicable to taxes due on
or after 7/1/95.

TOTAL FY 95-96

FY 96-97

Corporation Tax

- A tax credit for machinery and equipment purchased between 1/1/95
and 5/31/95 is provided. The credit must be taken against the firm's
1997 income year liability.
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GENERAL FUND REVENUE DECREASES
($ Millions)

- Phase-out of the tax on the net income of subchapter S corporations (2.0)
by reducing the percentage which is taxable to 90% on 1/1/97, 75%
on 1/1/98, 55% on 1/1/99, and 30% on 1/1/2000. On 1/1/2001 and
after S-Corp net income is exempted.

- Capital goods credit for small to medium sized companies. 0.0
(Delayed from the 1995 to 1997 income year)
- A credit is provided for 100% of the Property Tax paid on data (27.0)

processing equipment, effective with Property Tax paid on the
10/1/94 grand list.
- The interest rate on underpayments is reduced 15% to 12%. The (1.2)
interest rate paid by the state refunds of overpayments is reduced
from 9% to 8%. The rate changes are applicable to taxes due on or
after 7/1/95.
- The creation of the Clean Air Act traffic management credit for (1.0)
expenses associated with Clean Air Act attainment standards. Firms
may claim up to $250 per employee. All companies combined are
limited to $1.5 million per year.(Delayed from 1995 to 1997 income

year)

- The corporate income tax rate is reduce from 10.75% to 10.50%, (19.2)
beginning with the 1997 income year.

- The interest rate is reduced from 20% to 15%, effective with the 1994 (2.0)
income year.

- The creation of a new form of business called a limited liability (4.0)

company (LLC), which took effect 7/1/93. An LLC combines the
limited liability characteristics of a corporations with the tax status of
partnerships, which allows income to be passed through and taxed
at the member level.

- A credit is provided for research and development expenditures for (30.0)
the 1993 income year. The 1993 and 1994 credits may not be taken
until the 1995 income year. The credit is subject to employment
restrictions with regard to certain aerospace firms. It is also subject to
the following limitations:

R&D Expend. Tax Credit
< $50m 1% of R&D Expend.
$50-$100m $.5m + 2% of R&D Expend. over $50m
$100-$200m  $1.5 m + 4% of R&D Expend. over $100m
>$200m $5.5m + 6% of R&D Expend. over $200m

Hospital Gross Receipts Tax
- The 11% tax rate is reduced to 9.25% on 10/1/96, 8.25% on 10/1/97, (26.0)
7.25% on 10/1/98, and 6.25% on 10/1/99.
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Insurance Premiums Tax
- A credit is provided for 100% of the Property Tax paid on data
processing equipment.

Motor Vehicle Tire Tax
-The repeal of the tax is delayed from 7/1/96 to 7/1/97.

Personal Income Tax

- The rate is reduced from 4.5% to 3.0% for the first $9,000 of taxable
income for Joint filers, $7,000 for Head of Household filers, and
$4,500 for Single filers.

- A credit for up to $100 is provided for Personal and Real Property
Taxes paid on a taxpayer's primary residence in state or a motor
vehicle. The credit is effective for taxes paid on the 10/1/95 Grand
List.

Public Service Corporations Gross Receipts Tax

- The 5% tax on steam companies is phased out by 1% each year
beginning 7/1/96 and eliminated 7/1/00. The rate is reduced from
5% to 4% effective 7/1/96.

- The 5% tax on electricity and natural gas to manufacturers in
SIC 2000-3999 is reduced to 4%, effective 1/1/94

- Tax on water companies is repealed. (Delayed from 7/1/96 to 7/1/97)

- A credit is provided for 100% of the Property Tax paid on data
processing equipment.

Sales and Use Tax
- Exempt certain services in construction, renovation, but not operations
of low- and moderate-income housing facilities retroactive to 1/1/97.
- The manufacturing exemption is broadened
- The following are exempted during the 1996 Regular Session
Biotechnology firms
Transportation services
Machinery, equipment, tools and materials used in the commercial
processing of photographic film and paper.
- Interest rate for underpayments is reduced from 20% to 12%,
effective for taxes due on or after 7/1/95.
- The following exempted during the 1994 Special Session were delayed
from effective 7/1/96 to 7/1/97.
Tax preparation services
Auctioneer services
Safety apparel
Sales to private water companies
Aircraft trade-ins
The tax on computer data processing services is phased out by 1%
each year beginning 7/1/97 and eliminated 7/1/02. The rate is

49

(11.4)

(one time)

0.0

(94.0)

(100.0)

(0.2)

(5.0)

0.0
(1.6)

(one time)

(0.2)
(one time)

(4.0)

(0.5)
(0.2)
(0.2)

(2.1)

0.0
0.0
0.0
0.0
0.0
0.0



GENERAL FUND REVENUE DECREASES
($ Millions)

reduced from 6% to 5% effective 7/1/97. (Delayed from 7/1/96 to
7/1/97 by PA 95-160)

TOTAL FY 96-97 (332.1)
FY 97-98
Corporation Tax
- Single factor apportionment formula for credit card income (4.0)
(one time)
- Phase-out of the tax on the net income of subchapter S corporations (3.0)

by reducing the percentage which is taxable to 90% on 1/1/97, 75%
on 1/1/98, 55% on 1/1/99, and 30% on 1/1/2000. On 1/1/2001 and
after S-Corp net income is exempted.

- Allow subchapter S corporations to take credits on the same phase (1.5)
out schedule of the tax on net income effective with 1997 income year. (one time)

- A tax credit for machinery and equipment purch